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COMMODITIES / ENERGY 

Oil heads for strongest weekly gain since July on Hormuz risks. Oil headed for its 

strongest weekly gain since July, with Brent approaching USD 96/b and up more than 

7% on the week, while WTI traded near USD 92/b, as renewed US-Iran hostilities 

revived concerns over prolonged disruption to energy flows through the Strait of 

Hormuz. Iranian forces continued targeting vessels in the waterway and launched 

missiles toward Jordan, Kuwait and Bahrain, while Israel signalled it could re-enter the 

conflict if attacked. Despite heightened security risks, some Gulf crude continues to 

flow through Hormuz, helping limit further price gains, while Saudi Arabia kept its 

flagship crude price unchanged for next month, suggesting some easing in physical-

market tightness. Nevertheless, Brent has risen almost 60% this year, with diesel and 

LNG markets experiencing even greater pressure amid Middle East and Russia-

Ukraine supply disruptions.  

Gold holds near USD 4,480/oz as Fed rate hike expectations ease. Gold steadied 

around USD 4,480/oz after rising more than 2% yesterday, as expectations for further 

Fed tightening eased. Fed Governor Christopher Waller signalled he would support 

keeping rates unchanged if inflation continues to moderate, prompting markets to 

reduce the probability of a September rate hike to around 50%, from roughly 70% 

earlier in the week. Gold also benefited from a weaker dollar, which fell to its lowest 

level since May amid growing expectations of intervention in the Japanese yen market 

and potential BoJ tightening. The rebound follows a volatile week in which renewed 

Middle East tensions and higher energy prices fuelled inflation concerns and pushed 

gold sharply lower. Going forward, US payrolls and next week’s inflation data will be 

critical for the Fed outlook, with further evidence of disinflation likely to support gold. 

TURKEY INFLATION EASES FURTHER, SUPPORTING RATE CUT 

 

Source: Bloomberg, CBRT, MUFG Research 
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MIDDLE EAST – CREDIT TRADING 

End of day comment – 03 September 2026. The widening trend continues. Today 

more on rates move than cash weakness, however into the close sellers are getting 

busier. Dealers are also a bigger source of bids wanted requests today. There was a 

moment of strength post 1:30pm numbers and Wallers comment which generally lifted 

risk sentiment. But positioning remains heavy as the takeout was not big enough to 

clear technicals. The only bonds tighter are ADGB long end bonds which closed 

+0.5pt/-1bp. Other sovgn curves are about +1/2bp with cash up to 0.25pt higher. 

Quasis struggled more than sovgn issues. Selling into higher cash prices kept any 

move higher in check and with cash up to 0.125pt higher and the rates move spreads 

look generically +3/4bp. To be fair this is still part of the normalisation of market pricing 

post Jackson Hole tightening, especially in the front end/belly. It also reflects more new 

issues getting announced, especially in KSA names which leads to accounts raising 

cash/ selling GCC bonds in general. At least the risk sentiment has somewhat 

improved and flows are picking up. (Source: Domonik Roth, Credit Trader) 

MIDDLE EAST – MACRO / MARKETS 

Turkey inflation eases further, strengthening September rate cut case. Turkey’s 

annual inflation slowed for a third consecutive month to 31.5% y/y in August from 

31.8% in July, reinforcing the case for a rate cut at the central bank’s September 

meeting. Monthly inflation rose modestly to 1.84% from 1.78% but also undershot 

forecasts despite higher energy costs linked to the Iran conflict. Underlying inflation 

also continued to improve, with core goods inflation falling to its lowest level since 

November 2020. The CBRT has resumed funding banks at its 37% policy rate, 

reversing the effective tightening to 40% introduced after the outbreak of the Middle 

East conflict, while Governor Fatih Karahan has highlighted cooling domestic demand 

as helping to offset external inflation pressures. With the central bank projecting year-

end inflation of 28%, continued disinflation and weaker domestic demand should 

support further monetary easing, although elevated oil prices and conflict-related 

energy costs may constrain the pace of rate cuts. 

Saudi crude exports slump to nine-year low as shipping risks intensify. Saudi 

Arabia’s observed crude exports fell to around 3mb/d in August, the lowest level as 

assessed by Kpler tracking data going back to early 2017, as attacks on tankers 

increasingly disrupted both Red Sea and Hormuz shipping routes. After Iran effectively 

shut Hormuz earlier in the conflict, Saudi Arabia shifted substantial volumes to the Red 

Sea, pushing exports through Yanbu to around 4.3mb/d in June. However, flows fell to 

3.7mb/d in July and roughly 2.25mb/d in August following Houthi threats and attacks 

on Saudi-linked vessels. Renewed US-Iran hostilities have further complicated 

exports, with two Saudi crude tankers attacked in Hormuz this week and some 

customers reportedly becoming reluctant to load from Red Sea ports. Alternative 

voyages around Africa would significantly increase shipping distances and costs. With 

both Hormuz and Red Sea routes facing security risks, disruptions to Saudi export are 

helping to keep upward pressure on oil prices and freight costs. 

CALENDAR – DATA / EVENTS / MEETINGS 

 
Country Date and time Indicator/Event Period Consensus Previous 

Market 
Moving* 

 TU 9/04/2026 15:30 Effective Exchange Rate Aug      -- 105.96 ! 

 TN 9/05/2026 CPI YoY Aug      -- 5.10% ! 

 Source: Bloomberg, MUFG Research; * Bloomberg Relevance Score between “!”, “!!” and “!!!”   
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MARKET INDICATORS 

Stock markets Index Chg, %    Sovereign bonds Yields, % G-S*, bp Chg, bp Coup, % 
  Daily YTD    Daily Daily YTD  

Regional        Short-term bonds (1-2 years)         

MSCI GCC 750 0.24 2.12  Bahrain 2028 7.249 290.68 -0.06 1.94 7.000 

Bahrain 1,939 -0.01 -6.19  Kuwait 2027 4.417 42.82 0.01 0.17 3.500 

Kuwait 11,001 0.32 26.61  Oman 2027 4.893 75.53 -0.04 0.40 6.750 

Oman 7,628 0.28 30.02  Qatar 2028 4.638 38.71 -0.03 0.73 4.500 

Qatar 9,764 0.13 -9.28  KSA 2027 3.227 36.96 0.01 0.79 0.750 

Saudi Arabia 11,033 0.19 5.17  UAE 2027 4.444 31.74 0.00 0.58 3.125 

Dubai 5,844 0.49 -3.37  Egypt  2027 5.783 166.39 -0.04 -0.55 5.800 

Abu Dhabi 9,927 0.21 -0.65  Turkey 2027 5.602 148.63 -0.01 0.43 8.600 

Egypt 56,270 1.06 34.52  Israel 2027 3.300 66.19 -0.13 0.35 1.500 

Israel 4,235 0.80 16.63  Jordan 2027 5.171 122.33 0.03 -0.48 5.750 

Turkey 13,932 -0.84 23.72        

Jordan 203 0.82 10.92  Medium-term bonds (3-5 years)         

     Bahrain 2030 7.353 291.09 -0.06 1.67 7.375 

     Oman 2030 5.055 60.87 -0.03 0.77 4.875 

International        Qatar 2030 4.916 46.96 -0.04 0.89 9.750 

MSCI World 5,001 1.16 12.89  KSA 2030 4.983 55.68 -0.04 0.68 4.750 

MSCI EM 1,703 0.16 21.29  UAE 2030 4.774 33.52 0.01 0.90 3.125 

CSI 300 4,584 0.69 -0.99  Egypt  2030 7.217 275.01 -0.08 -0.79 7.625 

DAX 26,003 0.63 6.18  Turkey 2030 6.405 195.49 -0.01 0.32 9.125 

DJIA 53,686 1.18 11.70  Israel 2030 5.195 74.55 -0.03 0.60 2.750 

EURO STOXX 50 6,383 0.32 10.21  Jordan 2030 5.751 130.11 -0.02 -0.19 5.850 

FTSE 100 Index 10,832 0.70 9.06        

Nikkei 225 65,072 1.34 29.27  Long-term bonds (6+ years)         

S&P 500 7,748 1.06 13.18  Bahrain 2035 7.675 297.78 -0.04 -0.09 7.750 

     Qatar 2035 5.017 32.59 -0.04 -0.06 4.875 

3m interbank rates % Chg, bp    KSA 2035 5.309 66.88 -0.04 -0.04 5.000 

  Daily YTD  UAE 2034 5.056 40.30 -0.01 -0.06 5.000 

Bahrain 5.18 0.45 3.92  Turkey 2035 7.081 239.66 0.00 -0.04 6.500 

Kuwait 3.56 0.00 0.00  Israel 2037 4.399 103.24 0.00 -0.02 2.375 

UAE 4.00 -1.38 15.03        

Qatar 4.15 0.11 4.40  International bonds (10 years)         

Saudi Arabia 4.86 0.62 0.01  US Treasury 4.757 --- -0.01 0.60 4.625 

Turkey 16.01 0.00 0.00  German Bund 3.342 --- 0.00 0.62 3.000 

SOFR 3.84 0.21 5.06  UK Gilt 5.140 --- -0.09 0.42 4.875 

     Japan Government Bond 2.895 --- -0.05 1.30 2.700 

Exchange rates Rate Chg, %          
  Daily YTD  Commodities USD Chg, %   

USD/BHD 1yr fwd 159.94 1.52 -14.30    Daily YTD   

USD/KWD 1yr fwd -127.27 1.84 34.73  Brent 93.34 -0.01 58.68   

USD/OMR 1yr fwd 5.58 -44.20 -62.80  WTI 86.29 0.23 60.68   

USD/QAR 1yr fwd -1.51 -71.59 -103.77  Gold 4,532 0.03 3.59   

USD/SAR 1yr fwd 75.00 0.00 -78.72  Copper 14,037 0.83 15.38   

USD/AED 1yr fwd -27.45 0.00 26.88  Aluminium 3,205 0.85 10.55   

USD/EGP 1yr fwd 20.54 0.05 -16.02  EU natural gas 4,532 0.03 3.59   

USD/TRY 1yr fwd 39.17 -0.06 -8.27  US natural gas 65.27 -0.66 163.04   

USD/ILS 1yr fwd -527.86 0.14 -275.97  Iron ore 95.50 0.30 -7.03   
     Coal 229.00 0.74 29.04   
     Commodities (BCOM) 720.01 0.06 26.55   
     Energy (BCOMEN) 446.77 -0.53 50.48   
     Base metals (BCOMIN) 178.51 0.02 10.75   
     Precious metals (BCOMPR) 1,416.20 2.95 3.62   
     Agriculture (BCOMAG) 4,532 0.03 3.59   

 

Source: Bloomberg, MUFG Research; * G-spread = interpolated bond spread to sovereign curve of matching currency
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Europe Middle East and Africa (EMEA): 

• United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not 
be passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are 
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• United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under 
the rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report. 
 

• Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar 
Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report. 
 

• South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption 
issued by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002. 

 

The Americas (AMER): 

• United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule 
4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. 
institutional investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have 
been underwritten by MUSA and/or its affiliates. Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or 
any other financial product or a commitment of any kind with respect to any transaction. 
 
IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any 
attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not 
affiliated with MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties. 
 
In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at 
https://www.mufgemea.com/governance/legal-and-regulatory/. 
 

• Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the provinces of 
Alberta, British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from registration with the securities 
regulators in all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only intended for a “permitted client” as that term 
is defined under the National Instrument 31-103 in Canada and is not intended for re-distribution to any other person. When distributed by MUS(CAN), this 
report is only intended for an “institutional client” as that term in defined under the CIRO dealer member rules and is not intended for re-distribution to any 
other person. The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, 
an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under 
no circumstance is the information contained herein to be construed as investment advice in any province or territory of Canada and is not tailored to the 
needs of the recipient. 

 

Asia-Pacific (APAC): 

• Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in the Securities 
and Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong Kong must be directed to your 
usual sales contact in Hong Kong. 
 

• Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms are defined 
under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed, forwarded, passed on or 
disseminated to any other person. Investors should note that, as a result of exemptions that apply when this report is distributed to "accredited investors" 
and "expert investors", MUBK’s Singapore branch and MUS(ASIA) Singapore is exempt from complying with certain requirements under the Financial 
Advisers Act, including section 34 of the Financial Advisers Act (which requires a financial adviser to disclose all material information on certain investment 
products), section 36 (which requires a financial adviser to have a reasonable basis for making recommendations on investments) and section 45 (which 
requires a financial adviser to disclose any interests that it holds in securities that it recommends). Please contact your respective financial advisor in 
Singapore in relation to any matters arising from this report. 
 

• India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the completeness 
and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures issued; (iii) MUS(INDIA) does not 
make any representations or warranties on the creditworthiness of the issuer of the securities, the information provided in the memorandum, or on the 
adequacy/ sufficiency and legal validity of the legal documentation or structure; (iv) investors must obtain independent advice in connection with the 
investment; and (v) MUS(INDIA) does not owe any duty of care to investors and expressly disclaims all liability.  
 

• Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with Article 58-2 of the 
Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in “Securities-Related Business” as defined 
in the FIEA or ii) to the government, the Bank of Japan, a qualified financial institution defined in Article 209 of the Cabinet Office Ordinance Concerning 
Financial Instruments Business, Etc., or an Investment Manager. 
When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS”), this Note is intended for distribution to a “Professional Investor (tokutei-
toushika)” as defined in the FIEA. 
 

• Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 
of the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be 
distributed or passed on, directly or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any 
recommendations and should not be relied upon for any investment purposes. For information on how we collect, use, store and secure personal 
information, please review our Privacy Policy. MUBK and MUFG Securities have established policies and procedures to identify and manage conflicts of 
interest to uphold the values of integrity, responsibility, accountability and trust, and to treat clients fairly.  MUBK and MUFG Securities have put in place 
the following arrangements to prevent conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; 
segregated deal teams to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, including procedures on 
crossing information barriers; reasonable steps by Compliance to ensure that information barrier arrangements remain effective and are effectively 
monitored. 
 

• New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the 
Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets 

https://www.mufgemea.com/governance/legal-and-regulatory/
https://www.mufgemea.com/governance/legal-and-regulatory/
https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/australian_privacy_policy.pdf
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Conduct Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in New Zealand. For 
information on how we collect, use, store and secure personal information, please review our Privacy Policy. 
 

• Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand 

 

https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/nz_privacy_policy.pdf

